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® With a strong portfolio across power transmission and distribution
(T&D), and industrial equipment segments, the firm is well placed
to benefitfrom revival in the economy

® Orderintake at¥2,290 crore, up 61 per centyear-on-yearin the
September quarter, provides confidence

® Orders driven by the solarand T&D segments, where huge
investments are planned; annual market size forsolar is¥20,000 crore

® The principal reasons for underperformance (losses in the rural
electrification business) have been addressed

ASHOK LEYLAND

BERGER PAINTS

® Q2 volumes rose 47 per centon

replacementdemand and pre-buying

® Lower input costs, improved product mix

lead to better margins

® M&HCV marketshare to improve further

by 430 basis points to 31.5 per centin FY16

® New launches (heavy trucks) and stronger

distribution will enhance portfolio

® Debt-equity ratio (excluding finance arm)

at 0.7times to fall further on lower
working capital and asset sale
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® Bergerhas been increasing its market
share in domestic decorative paints,
cementing its numbertwo position

® (apacity additions and premiumisation
of products will drive volumes and
margins

® Organised market for paints is expanding,

led by customer preferences, and is a big
positive for players like Berger

® Improving earnings growth could aid
longer-term stock performance
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HIGH-GROWTH STOCKS
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® Strongtop line growth and margin gains helped (adila outperform

peers in recentyears

" Increasein prices and authorised generics launches in the US have

led to higher growth in the past few quarters

® The USis expected to account for over half of its incremental sales

asalarge chunk of ANDAs are filed from here
® Bio-similars, inhalers, transdermals and vaccines will be the

Resolution of USFDA issues at its Moraiya plant will be a key trigger,
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